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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 
Information gathered October 3 - 14, 2016 

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

In Australia, weather conditions for early stages of the new dairy sea-
son have been favorable overall. There has been good spring rainfall 
across much of southeastern Australia, but heavier than ideal in some 
areas. Water levels have favorably responded, lowering some irrigation 
water prices. Pasture growth has responded favorably which is expected 
to ease feed prices. However, rainfall has been a bit heavy in parts of 
northern Victoria, New South Wales, Tasmania and South Australia. 
Wet conditions in those areas are adversely affecting milk quality and 
fodder. There has also been some damage from flooding. New Zealand.
Recently announced plans to build a new infant formula plant focused 
on the export market will provide an additional outlet to New Zealand 
milk producers. This is an example of continuing efforts by processors 
to move milk into higher return dairy sectors to increase pay prices for 
dairy producers. At the October 4 GDT event #173, average prices 
ranged from 9.7% lower to 9.3% higher from the prior event across 
categories. The all contracts price averages (US$ per MT) and percent 
changes from the previous averages are: anhydrous milk fat, 
$4,954 -1.0%; butter, $3,891 -0.3%; buttermilk powder, $2,408 +9.3%; 
cheddar cheese, $3,430 -2.3%; lactose, $744 -9.7%; rennet casein, 
$6,574 -3.7%; skim milk powder, $2,209 -3.9%; and whole milk pow-
der, $2,681 -3.8%. While these results are disappointing compared to a 
number of recent events with strengthening prices, observers note that 
this may be the market taking a breather from the recent upward price 
trend. Expectations of markets bouncing around are being expressed, 
with anticipation of stronger prices over future months. A number of 
observers have commented that there is no point in getting too excited 
about one GDT result when the view ahead is considered to lead to 
firmer prices. 

BUTTER: Butter  pr ices in Oceania firmed this week, climbing to 
the highest level of 2016. This follows GDT event 173 on October 4, 
which yielded butter prices for the November 2016 contract up 7.2%, 
and for all contracts down 0.3%. Many buyers are motivated to secure 
supplies now due to perceived potential for further price firming. The 
Dairy Market News September 2016 monthly average for Oceania but-
ter, $3,860/metric ton, is 29.5% above September 2015. Australian 
butter exports July-August 2016 decreased 6.7% in volume from the 
same period of 2015. The value of those exports this year are 14.9% 
below last year, according to Dairy Australia. New Zealand butter ex-
ports January-August this year are up 4.2% over the same period last 
year. Primary destinations and percent of total butter exports are: Chi-
na, 17%; Iran, 12.0%; and Egypt, 10.0%, according to Eucolait. 

82% BUTTERFAT:                            3,900 - 4,025  

WHOLE MILK POWDER (WMP): Oceania whole milk powder  
prices weakened at each end of the price range. Current buyer interest is 
not as strong as recent weeks, with ample stocks to meet demand. GDT 
event 173 on October 4 yielded WMP prices for the November 2016 
contract down 7.5% and for all contracts down 3.8%. The Dairy Market 
News September 2016 monthly average for Oceania WMP, $2,858/
metric ton, is 20.7% above September 2015. New Zealand WMP ex-

ports January-August this year are 4.3% below the same period last 
year. Primary destinations and percent of total WMP exports are: Chi-
na, 24.3%; Algeria, 9.6%; and UAE, 7.9%, according to Eucolait. Aus-
tralian WMP exports July-August 2016 increased 113.0% in volume 
from the same period of 2015. The value of those exports this year are 
124.7% above last year, according to Dairy Australia. 

26% BUTTERFAT:                            2,700 - 2,900  

SKIM MILK POWDER (SMP): Oceania skim milk powder  pr ices 
are unchanged at the bottom of the price range, and weaker at the top. 
Pressure from European pricing and stocks is weighing on participants 
in global export markets. GDT event 173 on October 4 yielded SMP 
prices for the November 2016 contract down 2.2% and for all con-
tracts, down 3.9%. The Dairy Market News September 2016 monthly 
average for Oceania SMP, $2,344/metric ton, is 20.1% above Septem-
ber 2015. Australian SMP exports July-August 2016 decreased 32.7% 
in volume from the same period of 2015. The value of those exports 
this year are 44.5% below last year, according to Dairy Australia. New 
Zealand SMP exports January-August this year are up 12.1% over the 
same period last year. Primary destinations and percent of total SMP 
exports are: China, 23.7%; Malaysia, 9.5%; and Philippines, 9.2%, 
according to Eucolait. 

1.25% BUTTERFAT:         2,300 - 2,500   

CHEDDAR CHEESE: Cheddar  cheese pr ices in Oceania are un-
changed. The market is in a good position in terms of stocks and cur-
rent demand. GDT event 173 on October 4 yielded cheddar prices for 
the November 2016 contract up 3.5% and for all contracts down 2.3%. 
The Dairy Market News September 2016 monthly average for Oceania 
cheddar, $3,560/metric ton, is 17.3% above September 2015. Australi-
an cheddar exports July-August 2016 decreased 19.5% in volume from 
the same period of 2015. The value of those exports this year are 
23.7% below last year, according to Dairy Australia. Exports of other 
cheese July-August 2016 decreased 6.7% in volume from the same 
period of 2015. The value of those exports this year are 9.7% below 
last year. New Zealand cheese exports January-August this year are up 
10.0% over the same period last year. Primary destinations and percent 
of total cheese exports are: Japan, 18.0%; Australia, 17.4%; and China, 
13.1%, according to Eucolait. 

39% MAXIMUM MOISTURE:                     3,500 - 3,800    
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